Tax Preferences 101
Special Tax Carve-Outs for the Few

Each year, Americans send their tax money to Washington to fund the federal government. This money pays for
things like our military, highways, and judicial system. What many Americans don’t know is that politicians often
make special tax carve-outs for their favorite interest groups. When this happens, it is called cronyism. These “tax
preferences” include breaks for the film and television industries, insurance companies, and even racehorse owners.
And all these special loopholes leave ordinary taxpayers left to pick up a larger share of the federal government’s tab.

Why are tax preferences harmful?
The tax code is far too complicated for most people to understand. In fact, on average, it changes more than once
per day—often in order to favor some group or individual over others.1 When this happens, we move away from a
fair and equal system that rewards the best workers, businesses, and ideas. Instead, we have a system that rewards
the closest allies of the politicians who write tax law.
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